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NATIONAL FOOD PRODUCTS CORPORATION 


— Annual Report 


For the Year Ending December 31, 1962 


March 1, 1963 


To the Stockholders: 

For the fiscal year ending December 31, 1962 the total income received by your 
corfjoration amounted to $694,685 as compared with $610,229 for the year 1961. 

Net income amounted to $608,337 as compared with $515,380 for the year 1961 — 
an increase of 18%. 

Dividends paid during the year ended December 31, 1962, including an extra year- 
end dividend of 10 cents, totalled 75 cents per share as compared with 65 cents in 1961. 
Total dividends paid amounted to $585,275. 

In accordance with its practice of purchasing from time to time, out of capital funds, 
shares of its own capital stock for its treasury account and shares of Colonial Stores common 
stock to increase its holdings thereof, the corporation made during 1962 the following 
purchases: 11,268 shares of its own capital stock, bringing the total of its shares held in 
its treasury to 40,343, and 15,564 shares of Colonial Stores common stock. 

On December 17, 1962 the corporation sent to all holders of common stock of Colonial 
Stores an offer to purchase up to 75,000 shares of common stock of Colonial Stores at 
$16.50 per share, payment to be made therefor at the office of the Wachovia Bank and 
Trust Company of Raleigh, North Carolina after the close of business January 7, 1963 — 






the expiration date of the offer. Pursuant to this offer, the corporation purchased an 
additional 28,355 shares of Colonial Stores common stock. 


The above purchases have increased the number of shares of Colonial common to 


926,804 shares held by this corporation at January 7, 1963. The company now holds 
approximately lf£ shares of Colonial common for each share of its own stock outstanding, 
excluding shares in its treasury. No additional shares of Colonial common have been 
purchased to this date. 

Colonial Stores reports sales for the 52-week period ended December 29, 1962 
amounted to $449,897,830 as compared with $441,508,425 for 1961 — an increase of 2% 
and the highest for a 52-week-year. Operating earnings per share were $1.52 in 1962 as 
compared with $1.35 for 1961 — an increase of 12*^%. After deducting the special items 
charged against prior years’ retained earnings, the per share common stock net earnings 
were $1.40 for 1962 and $1.24 for 1961. 

The 1962 annual report of Colonial Stores is enclosed which shoidd have your attention. 
You will note that the company is in a sound financial position and expects both sales and 
earnings to show continued moderate increases in 1963. 


Respectfully submit ted. 



President 






—Accountants 



The Board of Directors 

National Food Products Corporation: 

We have examined the balance sheet of National Food Products Corporation 
as of December 31, 1962 and the related statements of income and surplus for the 
year then ended. Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests of the accounting records 
and such other auditing procedures as we considered necessary in the circumstances. 

We inspected or confirmed by correspondence the investment securities, con¬ 
firmed the cash in banks by certificates from the depositaries and counted the cash 
on hand. 

In our opinion, the accompanying balance sheet and statements of income 
and surplus present fairly the financial position of National Food Products Corpo¬ 
ration at December 31, 1962 and the results of its operations for the year then 
ended, in conformity with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 

Peat, Marwick, Mitchell & Co. 


Boston, Mass. 
January 18, 1963 




NATIONAL FOOD PRODUCTS CORPORATION 


balance *heet 


December 31, 1962 


ASSETS 


Investments at cost: 

Colonial Stores Incorporated (a controlled company): 

Common stock — 898,449 shares . $4,183,816 

4% Cumulative preferred stock — 200 shares . 8,700 

4,192,516 

United States Government securities maturing in less than one year. 1,625,000 

Other . 75,000 

5,892,516* 

Accrued interest receivable . 6,711 

Cash in banks and on hand . 52,617 


*5,951,844 


•Quoted market value, $16,083,584 















NATIONAL FOOD PRODUCTS CORPORATION 


Abalance +S*heel 

December 31, 1962 


LIABILITIES 


Accounts payable and accrued expenses . $ 13,033 

Federal taxes on income, estimated . 57,602 


Capital stock and surplus: 

Capital stock: 

Authorized 1,000,000 shares of common stock of the par 
value of $1 each. 

Issued 817,952 shares . $ 817,952 

Surplus, per accompanying statement: 

Capital surplus . $2,429,835 

Earned surplus . 2,673,765 5,103,600 

5,921,552 

Less treasury stock, 40,343 shares, at par value . 40,343 

5,881,209 

$5,951,844 


Note: On December 17, 1962 the company offered to buy up to 75,000 shares of the common stock of Colonial 
Stores Incorporated at a price of $16.50 per share. This offer expired at the close of business January 7, 
1963. As a result of this offer the company purchased in January, 1963, 28,355 shares of the common stock 
of Colonial Stores Incorporated at a cost of $467,858. 


















NATIONAL FOOD PRODUCTS CORPORATION 


Statement of income 

Year Ended December 31 1962 


Income: 

Dividends — Colonial Stores Incorporated (a controlled company) . $625,470 

Other . 16,875 

642,345 

Interest on United States Government securities . 51,296 

Miscellaneous . 1,044 

694,685 

Expenses: 


Salaries . $12,653 

Legal and audit fees . 2,949 

Transfer agency fees . 4,770 

Directors’ fees . 750 

Taxes (other than Federal taxes on income) ... 1,160 

General expenses . 6,464 28,746 

Net income before Federal taxes on income . 665,939 

Federal taxes on income, estimated . 57,602 

Net income . $608,337 


























NATIONAL FOOD PRODUCTS CORPORATION 


•Statement oj? SurpfiA 


us 


Year Ended December 31, 1962 


CAPITAL SURPLUS 

Amount at beginning of year . $2,609,892 

Deduct — Excess of cost over par value of 11,268 shares of common stock purchased and 

held in the treasury ... 180,057 

Amount at end of year . $2,429,835 


EARNED SURPLUS 


Amount at beginning of year . 2,650,703 

Add — Net income for the year . 608,337 

3,259,040 

Deduct — Cash dividends paid, $.75 per share . 585,275 

Amount at end of year . $2,673,765 
















NATIONAL FOOD PRODUCTS CORPORATION 

24 FEDERAL STREET 
BOSTON 10, MASSACHUSETTS 


Office 


Russell B. Stearns . President 

Edward K. Dunn . Vice-President and Treasurer 

C. T. Williams, Jr. . Secretary 

Allison M. Berry . Assistant Secretary and Assistant Treasurer 

M. May . Assistant Secretary and Assistant Treasurer 


^birectori 


Edward K. Dunn 
Partner 

Robert Garrett & Sons 
Baltimore, Maryland 

John M. Foster 

Partner in the law firm of 
Ropes & Gray 
Boston, Massachusetts 

James W. Moss 
Senior Partner 
Preston, Moss & Company 
Boston, Massachusetts 

Hunter C. Phelan 
Director 

National Bank of Commerce 
Norfolk, Virginia 


Ellis D. Slater 
Chairman 

Emery Air Freight Corporation 
New York, N. Y. 

Russell B. Stearns 
Chairman 

Colonial Stores Incorporated 
Atlanta, Georgia 

John F. Watlington, Jr. 

President 

Wachovia Bank and Trust Company 
Winston-Salem, North Carolina 

Charles T. Williams, Jr. 

Vice President 

C. T. Williams & Company, Inc. 
Baltimore, Maryland 


sAuditi 


ord 


Peat, Marwick, Mitchell & Co. 


transfer sdyent 


Maryland National Bank 
Baltimore, Maryland 
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